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Duke Oil Company Inc.

The directors are responsible for preparing the non-statutory financial statements in accordance with the International Financial Reporting

Standards (IFRSs) as adopted by the European Union. The directors must not approve the financial statements unless they are satisfied that they

give a true and fair view of the state of affairs of the company for that year. In preparing these financial statements, the directors are required to:

The directors are responsible for preparing the Directors' Report and the non-statutory financial statements in accordance with applicable law and

regulations.

DIRECTORS' RESPONSIBILITIES STATEMENT

·        select suitable accounting policies and then apply them consistently;

·        make judgments and accounting estimates that are reasonable and prudent;

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and

disclose with reasonable accuracy at any time the financial position of the company. They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

·        prepare the non-statutory financial statements on the going concern basis unless it is inappropriate to presume that the company will

continue in business.

·        state that the non-statutory financial statements comply with IFRSs subject to any material departures disclosed and explained in the

financial statements; and



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF Duke Oil Company Inc.

Use of our report 

Guy Swarbreck 25 Moorgate

Senior Statutory Auditor, for and on behalf of London

Nexia Smith & Williamson EC2R 6AY

Statutory Auditor

Chartered Accountants

Date:
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We have audited the non-statutory financial statements of Duke Oil Company Inc. (the ‘Company’) for the year ended 31 December 2018 which

comprise the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Changes in Equity, the Statement of

Cash Flows and the Notes to the non-statutory financial statements, including a summary of significant accounting policies. The financial

reporting framework that has been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as

adopted by the European Union.

In our opinion, the non-statutory financial statements:

· give a true and fair view of the state of the company’s affairs as at 31 December 2018  and of its profit for the year then ended;

· have been properly prepared in accordance with IFRSs as adopted by the European Union.

Responsibilities of directors

A further description of our responsibilities for the audit of the non-statutory financial statements is located on the Financial Reporting Council’s

website at: www.frc.org.uk/auditorsresponsibilities.  This description forms part of our auditor’s report.

As explained more fully in the directors’ responsibilities statement set out on page 1, the directors are responsible for the preparation of the non-

statutory financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is 

necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the non-statutory financial statements, the directors are responsible for assessing the company’s ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either 

intend to liquidate the company or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the non-statutory financial statements

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under

those standards are further described in the Auditor’s responsibilities for the audit of the non-statutory financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the non-statutory financial

statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these

requirements.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

• the directors’ use of the going concern basis of accounting in the preparation of the non-statutory financial statements is not appropriate; or

• the directors have not disclosed in the non-statutory financial statements any identified material uncertainties that may cast significant doubt

about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when

the non-statutory financial statements are authorised for issue.

Our objectives are to obtain reasonable assurance about whether the non-statutory financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these non-statutory financial statements. 

Opinion

This report is made solely to the Company’s directors, as a body, in accordance with our engagement letter dated 6 January 2017. Our audit

work has been undertaken so that we might state to the Company’s directors those matters we are required to state to them in an auditor’s

report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the

Company and the Company’s directors as a body, for our audit work, for this report, or for the opinions we have formed.

05.12.2019
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Restated

Notes 2018 2017
$ $

3 43,736,635 37,537,130

Cost of sales (2,459,011) -

Gross profit 41,277,624 37,537,130

Administrative expenses (5,935,553) (4,028,336)

25,228,625 -

5 60,570,697 33,508,794

458,830 -

Profit before taxation 61,029,527 33,508,794

- -

Total comprehensive income for the year 61,029,527 33,508,794
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Operating profit

STATEMENT OF COMPREHENSIVE INCOME 

for the year ended 31 December 2018

Duke Oil Company Inc.

Revenue

There was no other comprehensive income for the years ended 31 December 2018 and 2017.

Taxation

The notes on pages 7 to 15 form part of these non-statutory financial statements.

Interest receivable

Exceptional income - recovery of bad debt 

provision 





Share capital Share premium Retained earnings Total equity

$ $ $ $

Balance at 1 January 2017 10,000 7,500,000 68,380,135 75,890,135

Total comprehensive income for the year - - 33,508,794 33,508,794

Dividends - - (28,635,268) (28,635,268)

Balance at 31 December 2017 10,000 7,500,000 73,253,661 80,763,661

Balance at 31 December 2017 and 1 January 2018

10,000 7,500,000 73,253,661 80,763,661

Total comprehensive income for the year - - 61,029,527 61,029,527

Dividends - - (40,419) (40,419)

Balance at 31 December 2018 10,000 7,500,000 134,242,769 141,752,769
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STATEMENT OF CHANGES IN EQUITY 

Duke Oil Company Inc.

The notes on pages 7 to 15 form part of these non-statutory financial statements.

for the year ended 31 December 2018



Notes 2018 2017

$ $

Net cash generated from operating activities 14 119,292,839 52,408,362

Investing activities

Interest received 458,830 -

Net cash generated from investment activities 458,830 -

Financing activities

Dividends paid 13 (40,419) (28,635,268)

Net increase in cash and cash equivalents 119,711,250 23,773,094

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year 62,529,861 38,756,767

Cash and cash equivalents at the end of the year 9 182,241,111 62,529,861
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The notes on pages 7 to 15 form part of these non-statutory financial statements.

 for the year ended 31 December 2018

STATEMENT OF CASH FLOWS

Duke Oil Company Inc.
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2

Revenue recognition

Revenue from contracts with customers is recognized when or as the Company satisfies a performance obligation by transferring control of a

promised good or service to a customer. The transfer of control of oil, LPG, petroleum products, and other items usually coincides with title

passing to the customer and the customer taking physical possession. The Company principally satisfies its performance obligations at a point in

time.

When, or as, a performance obligation is satisfied, the Company recognizes as revenue the amount of the transaction price that is allocated to

that performance obligation. The transaction price is the amount of consideration to which the group expects to be entitled. The transaction price

is allocated to the performance obligations in the contract based on standalone selling prices of the goods or services promised.

Contracts for the sale of commodities are typically priced by reference to quoted prices. Revenue from term commodity contracts is recognized

based on the contractual pricing provisions for each delivery. Certain of these contracts have pricing terms based on prices at a point in time after

delivery has been made. Revenue from such contracts is initially recognized based on relevant prices at the time of delivery and subsequently

adjusted as appropriate.

On 1st January 2018 the Company adopted the IFRS 9 “Financial Instruments” which contains new guidance on the recognition, derecognition,

classification and measurement of financial instruments, including impairment and hedge accounting.

IFRS 9 replaces IAS 39 and as a result, the Company changed its accounting policies following the adoption of IFRS 9.

The Company also adopted on 1st January 2018 the revised IFRS 7 “Financial Instruments: Disclosures” based on the changes introduced by 

IFRS 9.

Note 17 explains the impact from the transition to IFRS 9 “Financial Instruments” on the Company’s non-statutory financial statements and

discloses the new accounting policies that have been applied from 1 January 2018, where they are different to those applied in prior periods.

Changes in accounting policies and disclosures

(a) New and amended Standards and Interpretations issued but not effective for the financial period beginning 1 January 2018.

The non-statutory financial statements have been prepared under the historical cost convention.

The principal accounting policies are summarised below. 

Duke Oil Company Inc.

At the date of authorisation of these non-statutory financial statements, there are no new standards that are expected to have a material effect

on the non-statutory financial statements of the Company when adopted. In particular the Company has considered the impact of IFRS 16 -

Leases but due to the nature of their business could conclude that there would be no material impact.

The non-statutory financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted

by the European Union.

The Company is dependent upon continuing support from its parent entity, the Nigeria National Petroleum Company (NNPC), to supply it with

access to crude oil cargoes and the technical/operational support necessary to continue to trade. Having considered the outlook for the

Company’s affairs, the directors are of the opinion that there is no material risk that NNPC will cease to provide this support to the company in

the foreseeable future. As a result, the directors believe it is appropriate to apply the going concern assumption.

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

For the year ended 31 December 2018

The Company has concluded that it is acting as an agent in all of its revenue arrangements since it does not control the inventory and is not

exposed to inventory and credit risks. The Company presents revenue as the net commissions earned on trades.

Duke Oil Company Inc. (the “Company” or “DOCI) was incorporated under the laws of the Republic of Panama. The Company does not currently

have any employees other than its directors. The Company is wholly owned by the Nigerian National Petroleum Corporation (“NNPC”), which is

the state oil company of the Nigerian Federal Government.

The Company’s primary purpose is the trading of crude oil and other petroleum products.

Basis of preparation

General

Accounting policies

Going concern

The Company also adopted on 1st January 2018 IFRS15 - Revenue from Contracts with Customers. Note 17 explains the impact from the 

transition.

Where the Company receives non-cash consideration in exchange for crude oil sold, the fair value of the products received in exchange is

calculated and recognised as revenue.
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2 Accounting policies (continued)

Previously stated 

31 December 

2017

Effect of 

revisions

Restated 31 

December 

2017

$ $ $

Revenue        3,533,056,166 (3,495,519,036)        37,537,130 

Cost of sales (3,495,519,036)  3,495,519,036 -   

Gross profit 37,537,130 - 37,537,130

Foreign currency

Taxation

Financial assets at amortised cost 

Duke Oil Company Inc.

The Company measures financial assets at amortised cost if both of the following conditions are met:

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to impairment. Gains and

losses are recognised in profit or loss when the asset is derecognised, modified or impaired. 

A financial instrument is any contract that gives rise to financial asset of one entity and a financial liability or equity instrument of another entity. 

With the exception of trade receivables that do not contain a significant financing component or for which the Company has applied the practical

expedient, the Company initially measures a financial asset at its fair value plus transaction costs. Trade receivables that do not contain a

significant financing component or for which the Company has applied the practical expedient are measured at the transaction price determined

under IFRS 15.

Initial recognition and measurement 

• The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash flows; and

• The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest

(SPPI) on the principal amount outstanding.

(a) Functional and presentation currency

The US Dollar is the functional and presentation currency of the Company and therefore the accounts have been drawn up using that currency.

(b) Transactions and balances

Transactions in foreign currency are recorded at the rates of exchange prevailing on the dates of the transactions. At each period end date,

monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at the period end date.

Exchange gains and losses on short-term foreign currency borrowings and deposits are included within net interest payable. Exchange differences

on all other transactions are taken to operating profit.

For the year ended 31 December 2018

Financial instruments 

a) Financial Assets

Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair value through OCI, or fair value through

profit or loss.

The classification of financial assets at initial recognition that are debt instruments depends on the financial asset’s contractual cash flow

characteristics and the Company’s business model for managing them.

The Company’s financial assets at amortised cost includes trade receivables, amounts owed by group undertakings, accrued income and cash and

cash equivalents.  

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

Prior year adjustment

Derecognition

A financial asset is derecognised when the rights to receive cash flows from the asset have expired or the company has transferred its rights to

receive cash flows from the asset and (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) has neither

transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset. 

In 2018 management reconsidered the accounting treatment and presentation of revenue and now present revenue net of any costs incurred

only as agent, having previously shown their revenue gross of any such expense. A summary of the impact is as follows:

8

The Company is incorporated in the Republic of Panama. Under current Republic of Panama rules the Company is not required to pay any

corporate taxes in the Republic of Panama on the basis that all revenues are generated from non-Panamanian sources. No corporate taxes arise

in Nigeria as the entity is incorporated and managed outside of that jurisdiction.



2 Accounting policies (continued)

Key assumptions and sources of estimation uncertainty

The Company’s financial liabilities include trade payables, amounts owed to group undertakings and accruals.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 

Based upon the balance of factors outlined in IFRS 15, the Directors have recognised all revenue as agent for the year ended 31 December 2018,

with the gross transactional value being presented below in order to provide a more complete view of the level of trading activity within the

business. This conclusion may change from year to year based on the facts and circumstances of the trading arrangements.  

9

Revenue recognition - agent -v- principal

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

For the year ended 31 December 2018

Duke Oil Company Inc.

For trade receivables and other receivables due in less than 12 months and contract assets, the Company applies a simplified approach in

calculating ECLs, as permitted by IFRS 9. Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance

based on lifetime ECLs at each reporting date. 

b) Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or

as derivatives designated as hedging instruments in an effective hedge, as appropriate. 

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly attributable

transaction costs. 

After initial recognition, interest-bearing loans and borrowings and trade and other payables are subsequently measured at amortised cost using

the EIR method. Gains and losses are recognised in the statement of profit or loss and other comprehensive income when the liabilities are

derecognised, as well as through the EIR amortisation process.

Impairment of financial assets 

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the Company

expects to receive, discounted at an approximation of the original effective interest rate.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk since initial recognition,

ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a 12-month ECL). For those credit

exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses

expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL). 

Amounts owed by group undertakings

Following the provision of a group guarantee from NNPC to settle the intercompany receivable of $8,976,206 (2017 - $10,512,211) held with

Duke Global Energy (‘DUGEIL’), this balance was judged to be recoverable at the year end. All other balances with group entities have been

assessed as fully recoverable since those counterparties have the liquid cash resources to settle the balances.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing

liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a

new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss and other comprehensive income.



Restated

3 Revenue 2018 2017

$ $

Gross transactional value

Gross transaction value of petroleum products sold 5,728,450,088      3,533,056,166

Gross acquisition value of petroleum products purchased (5,684,713,454) (3,495,519,036)

43,736,635 37,537,130

Crude oil 12,811,302 9,733,059 

Refined oil products 26,503,214 14,738,722 

Oil bi-products 4,351,939 10,779,789 

Net demurrage income - 1,466,053 

Other income 70,180 819,507 

43,736,635 37,537,130 

4 Exceptional Income 

2018 2017

$ $

Bad Debt Recovery 25,228,625 - 

5 Operating Profit 2018 2017
$ $

Operating profit for the period is stated after charging:

Finance costs for arrangement of letters of credit - 120,121

Impairment provision/(write back) against trade receivables 129,662 (798,768)

Foreign exchange losses/(gains) (115,465) (44,922)

6 Auditor’s remuneration 2018 2017

$ $

147,707 149,558

7 Employees and Directors remuneration

8 Trade and other receivables 2018 2017

$ $

Trade receivables 190,080,030 216,954,322

Bad debt provision (18,791,719) (44,020,347)

Amounts owed by group undertakings 298,285,560 276,833,796

Prepayments and accrued income 15,662,103 1,650,012

485,235,975 451,417,783

9 Cash and cash equivalents 2018 2017

$ $

Cash at bank and in hand 182,241,111 62,529,861

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

For the year ended 31 December 2018

Duke Oil Company Inc.

The Company did not have any contractual employees during the current year. Staff were provided to the company by other group entities 

under service agreements and details of the total recharged are in the Related Party Transactions note 15. These staff related costs are 

included in Administrative expenses.  
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Fees payable to the Company’s auditor for the audit of the financial statements 

Net revenue

Net revenue

Analysis of net revenue:

During the year, following a successful debt recovery process the Company recovered long over-due balances owing to it in respect of the 

offshore processing revenue stream that discontinued in 2016. Approximately $18m remains to be recovered.

The directors consider that the carrying amount of these assets approximates to their fair value.

The directors consider that the carrying amount of these assets approximates to their fair value.  The liquid funds are held in banks with a 

B1 to B2 (2017: B3) credit rating.



10 Trade and other payables 2018 2017

$ $

Trade payables 284,804,244 168,730,817

Amounts owed to group undertakings

- Group balances 240,842,823 264,195,384

- Unpaid dividends - 179,406

Accruals 77,250 78,376

525,724,317 433,183,983

11 Called up share capital 2018 2017

$ $

Authorised, allotted, called up and fully paid
10,000 Common Stock shares of $1 each 10,000 10,000

12 Reserves 

Retained earnings

This represents accumulated profits available for distribution.

Share premium

13 Dividends

2018 2017

$ $

Amounts recognised as distributions to equity holders:

Year ended 31 December 2018 40,419 28,635,268

14 Net cash generated from/(used in) operating activities

2018 2017

$ $

Operating profit 60,570,697 33,508,794

Adjustment for:

(Increase)/decrease in receivables (33,818,192) (236,269,792)

Increase/(decrease) in payables 92,540,334 255,169,360

119,292,839 52,408,362

Details of the movements in reserves are set out in the Statement of Changes in Equity. A description of each reserve is set out below.

The share premium account is used to record the aggregate amount or value of premiums paid when the Company’s shares are issued at a 

Duke Oil Company Inc.

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

For the year ended 31 December 2018
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15 Related party transactions

Other receivables of $357,016 (2017: $357,016) are due from NNPC.

The Company paid no key management compensation during the year (2017: $nil).

During the year the Company declared a dividend to NNPC of $40,419 (2017: $28,635,268). At year end $nil (2017: $179,406) was 

payable to NNPC in respect of dividends.

During the year, DOCI, acting as agent, effected transactions of oil bi-products for NNPC Retail at a gross sale value of $48,731,337 (2017: 

$32,436,344). DOCI received a net margin of $1,544,835 (2017: $531,156). As at 31 December 2018 $nil (2017: $21,303,501) was 

receivable from NNPC Retail.

During the year, DOCI, acting as agent, effected transactions of crude oil for NNPC-COMD under the "Direct Sale, Direct Purchase" (“DSDP”) 

contract at a gross purchase value of $1,149,185,360 (2017: $685,086,821), generating $nil margin (2017: $nil). Under the same contract, 

DOCI effected transactions of refined oil products for NNPC with a gross sale value of $927,892,665 (2017: $886,067,673) generating a net 

margin of $3,877,349 (2017: $3,380,580) from these sales.  As at 31 December 2018, $10,591,247 (2017: $206,138,365 receivable) was 

payable to NNPC in respect of the DSDP contract.

Of the total transactional value of the DSDP contract, $813,641,652 (2017: $146,598,307) relates to refined oil products supplied by Calson 

(Bermuda) Ltd, a subsidiary of NNPC. These transactions generated $3,347,657 (2017: $3,464,617) of the total net margin under the DSDP 

contract. As at 31 December 2018, $2,860,943 (2017: 93,680,514) was receivable from Calson (Bermuda) Ltd.

DOCI, acting as agent, effected transactions of refined oil products for NNPC-COMD under the "National Foil Support Fund" ("NFSF") 

contract with a gross purchase value of $414,009,376 (2017: $nil) from which DOCI generated a net margin of $1,123,267 (2017: $nil). As 

at 31 December 2018, $23,224,304 (2017: $nil) was receivable from NNPC-COMD in respect of the NFSF contract.
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During the year, DOCI, acting as agent, effected transactions of refined oil products for Pipelines and Product Marketing Company (“PPMC”), 

a subsidiary of NNPC, at a gross sale value of $604,639,765 (2017: $136,201,599)  from which DOCI generated a net margin of $4,925,889 

(2017: £1,751,328). DOCI also receives a share of profits from PPMC related to the onward domestic sale of  $16,576,709 (2017: 

$9,606,814), net late payment interest of $70,180 (2017: $819,507) and net demurrage income of $nil (2017: $1,466,053). As at 31 

December 2018 $46,363,300, (2017: $38,522,704) remained payable to DOCI. 

DOCI, acting as agent, effected transactions of oil bi-products for NNPC-COMD at a gross purchase value of $173,201,854 (2017: 

$295,704,907) from which DOCI generated a net margin of $2,807,107 (2017: 10,248,633). As at 31 December 2018 $170,027,248 

(2017: $135,115,044) remained payable to NNPC-COMD. 

At 31 December 2018 the immediate and ultimate parent company was Nigerian National Petroleum Corporation ("NNPC"), a company 

incorporated in Nigeria.

The Company entered into transactions with the parent undertaking and a number of fellow subsidiary undertakings during the year. All 

year end balances are interest free and payable on demand.

Administrative expenses include management services and recharges from Duke Oil Services (UK) Limited (“DOSUK”), a subsidiary of 

NNPC, totalling $1,700,214 (2017: $1,215,048). As at 31 December 2018  $3,161,456 (2017: $2,800,545) remained payable to DOSUK.

Administrative expenses include management services and recharges from Duke Global Energy Investment Limited (“DUGEIL”), a 

subsidiary of NNPC, totalling $3,123,849 (2017: $3,491,256). As at 31 December 2018  $8,606,334 (2017: $10,512,211) remained 

receivable from DUGEIL.

During the year, DOCI, acting as agent, effected transactions of crude oil for NNPC Crude Oil Marketing division (“NNPC-COMD”) with a 

gross purchase value of $2,395,531,326 (2017: $1,458,132,215) from which DOCI generated a net margin of $12,811,302 (2017: 

$9,733,059). As at 31 December 2018 $170,027,248 (2017: $135,115,044) remained payable to NNPC-COMD. 

During the year, DUGEIL collected funds on behalf of DOCI in respect of refined oil product import sales. As at the year end, $212,927,812 

(2017: $nil) is receivable from DUGEIL in respect of these balances.

Duke Oil Company Inc.

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

For the year ended 31 December 2018



16 Financial instruments 

Liquidity risk

The Company monitors its levels of working capital to ensure that it can meet its debt repayments as they fall due.

Trade and other payables 

2018 2017

$ $

6 months or less 525,647,067 433,183,983

6 - 12 months - -

1 - 2 periods - -

2 - 5 periods - -

More than 5 periods - -

Total contractual cash flows 525,647,067 433,183,983

Carrying amount of financial liabilities measured at amortised cost 525,647,067 433,183,983

17 Capital risk management

Foreign currency exchange rate risk

The Company's non-statutory financial instruments comprise loans and other receivables, cash and cash equivalents, notes and items such as

trade payables and trade receivables which arise directly from its operations. The main purpose of these financial instruments is to provide

finance for the Company's operations.

Duke Oil Company Inc.

Management are able to manage their exposure to foreign exchange fluctuations on transactions in Nigerian Naira through access to the Central

Bank of Nigeria official exchange rate of  306.5 Nigerian Naira to 1 US Dollar (2017: 305.6N: 1 USD).
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No sensitivity analysis has been prepared as any foreign currency exchange rate risk on the assets and transactions in foreign currencies is

deemed to be immaterial to the accounts.

The Company’s credit risk is primarily attributable to its trade receivables and accrued income. The Company has implemented policies that

require appropriate credit checks on potential customers before sales are made.  

No sensitivity analysis has been prepared as the interest at a variable rate due on cash equivalents is deemed to be immaterial to the accounts.

The Company defines capital as being share capital plus reserves. The Board of Directors monitors the level of capital as compared to the

Company’s long-term debt commitments and adjusts the ratio of debt to capital as is determined to be necessary, by issuing new shares,

reducing or increasing debt, paying dividends and returning capital to shareholders.

The Company is not subject to any externally imposed capital requirements.

Interest rate risk

The Company has both interest bearing assets and overdue debts. Interest bearing assets comprise only cash and cash equivalents which earn

interest at a variable rate. The Company has not entered into any derivative transactions during the year under review.  

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order to provide

returns for shareholders and maintain an optimal capital structure to reduce the cost of capital.

The carrying amount of financial assets represents the maximum credit exposure.

The following table shows the contractual maturities of the Company’s financial liabilities (none of which are derivative financial liabilities), all of

which are measured at amortised cost:

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

For the year ended 31 December 2018

Credit risk

The Company’s operations expose it to a variety of financial risks including credit risk, liquidity risk, interest rate risk and foreign currency

exchange rate risk. Given the size of the Company, the directors have not delegated the responsibility of monitoring financial risk management

to a sub-committee of the board.  The policies set by the board of directors are implemented by the Company’s finance department.  

The Company is exposed to foreign currency exchange rate risk as a result of a number trade and other payables which will be settled in

currencies other than US Dollars. During the year the Company did not enter into any arrangements to hedge this risk, as the directors did not

consider the exposure to be significant given the short term nature of the balances. The Company will review this policy as appropriate in the

future.
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IFRS 9 

classification

IAS39 carrying 

amount ($)

IFRS 9 carrying 

amount ($)

Effect on 

equity ($)

At 1 Jan 2018 At 31 Dec 2017 At 1 Jan 2018 At 1 Jan 2018

Financial assets

Trade receivables Amortised cost 172,933,975  172,933,975 -   

Amounts owed by group 

undertakings
Amortised cost 276,833,796  276,833,796 -   

Cash and cash equivalents Amortised cost 62,529,861 62,529,861 -   

Financial liabilities

Trade payables

Financial liabilities 

measured at 

amortised cost

168,730,817  168,730,817 -   

Amounts owed to group 

undertakings

Financial liabilities 

measured at 

amortised cost

264,374,790  264,373,790 -   

Accruals

Financial liabilities 

measured at 

amortised cost

78,376 78,376 -   

Trade receivables  44,020,347 
-          44,020,347 

Amounts owed by group 

undertakings
-                            -   -   

Accrued income (Contract 

assets)
-                            -   -   

Cash and Cash equivalent -                            -   -   

44,020,347 - 44,020,347     
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Financial liabilities 

measured at 

amortised cost

At 31 Dec 2017

Loans and receivables

IFRS 9 retains but simplifies the mixed measurement model and establishes three primary measurement categories for financial assets:

amortised cost, fair value through other comprehensive income (OCI) and fair value through profit or loss. The basis of classification depends on

the entity’s business model and the contractual cash flow characteristics of the financial asset.

Following an assessment of the financial assets, no changes to the measurement basis of the Company’s financial assets were required. The

Company’s business model for its financial assets is ‘Hold to collect’ and receives solely payments of principal and interest on the amounts due.

Consequently, using the classification rules within IFRS 9, the Company’s trade receivables, amounts owed by group undertakings, accrued

income (contract asset) and cash and cash equivalents continue to be measured at amortised cost. There are no financial assets and financial

liabilities in the statement of financial position that were previously designated as measured at fair value through profit or loss but are no longer

so designated.

The classification and measurement of financial liabilities rules within IFRS 9 remain largely unchanged from IAS 39 and the Company’s trade

payables, amounts owed to group undertakings and accruals continue to be classified as financial liabilities measured at amortised cost.

At 31 December 2017, the carrying amounts of the financial instruments held by DOCI in each of the IAS 39 measurement categories and effect

on equity of applying IFRS 9 arising from changes in the classification and measurement basis are as follows:

Financial liabilities 

measured at 

amortised cost

Impact of application of IFRS 9 Financial Instruments (IFRS 9)

On 1 January 2018, IFRS 9 Financial Instruments replaced IAS 39. It is applicable to financial assets and financial liabilities, and covers the

classification, measurement, impairment and de-recognition of financial assets and financial liabilities together with a new hedge accounting

model.

Transition disclosures

The new rules for impairment mean that the model based on incurred losses is replaced by a model based on expected losses. The Company has

applied the expected credit loss impairment model to its financial assets.  Customers are given 30 days credit from the date of invoice.

The Company has not restated the comparative figures for period periods at the transition date. Instead, adjustments at the transition date, 1

January 2018, have been recognised in retained earnings in equity.

IAS 39 

classification

Duke Oil Company Inc. adopted IFRS 9 at 1 January 2018.

Reconciliation of impairment allowance and provision

As at 31 Dec 2017  As at 1 Jan 2018 

Impairment 

allowance under 

Additional IFRS 9 impairment 

allowance ($)

 Impairment allowance under 

IFRS 9 ($) 

Financial liabilities 

measured at 

amortised cost

Loans and receivables

Loans and receivables

For the year ended 31 December 2018

Duke Oil Company Inc.

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS



Impact of application of IFRS 15 Revenue from Contracts with Customers (IFRS 15)

1) identifying the contract with the customer,

2) identifying each of the performance obligations included in the contract,

3) determining the amount of consideration in the contract,

4) allocating the consideration to each of the identified performance obligations and

5) recognising revenue as each performance obligation is satisfied.

The Company elected the cumulative effect transition method with a transition adjustment calculated as of 1 January 2018, and recognised in

retained earnings without restating comparative periods. There were no significant impacts from the adoption of IFRS 15 in relation to the timing

of when the Company recognises revenue.

NOTES TO THE NON-STATUTORY FINANCIAL STATEMENTS

The new Standard focuses on the identification of performance obligations and distinguishes between performance obligations that are satisfied

'at a point in time' and those that are satisfied 'over time', which is determined by the manner in which control of goods or services passes to the

customer.

As part of its assessment of IFRS 15, the Company has undertaken a review of its contractual arrangements.  As a result of that review, and the

balance of the indicators, the Company has concluded that it is acting as an agent in all of its revenue arrangements.  This is a change from the

previous assessment and we have restated the presentation of revenue on the face of the profit or loss and as disclosed in note 3.

IFRS 15 Revenue from Contracts with Customers outlines a single comprehensive model for entities to use in accounting for revenue arising from

contracts with customers. The core principle is that an entity recognises revenue to depict the transfer of goods or services to customers in an

amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. IFRS 15 supersedes the

following standards and interpretations: (a) IAS 18, (b) IAS 11, (c) IFRIC 13, (d) IFRIC 15, (e) IFRIC 18 and (f) SIC-31.

Duke Oil Company Inc.

For the year ended 31 December 2018

IFRS 15 establishes a more systematic approach for revenue measurement and recognition by introducing a five-step model governing revenue recognition. 

The five-step model includes:  

The Company conducted an analysis of its significant revenue streams for the purposes of identifying any changes between the previous and

current accounting framework prescribed by the provisions of IFRS 15. Representative contracts that were relevant to accounting for the

contracts under the new revenue standard (i.e.: performance obligations, transaction pricing etc.) including their key terms and conditions were

analyzed for the purposes of the execution of the IFRS 15 impact assessment study.

On the basis of the assessment, it was been determined that revenue from the sale of oil & gas should be recognized at a point in time and

shipping incoterm rules should form part of the assessment of when control passes to the Company’s customers. Under the previous accounting

framework (IAS 18), the passing of risks and rewards of ownership of products sold from the Company to its customers was the most crucial

criterion for the determination of the timing of revenue recognition, which in practice was subject to the relevant shipping incoterm rules that

were applicable in each different case. As such, under both the previous and the current accounting framework, the timing of revenue recognition

is subject to the shipping incoterm rules that are applicable at each different contract that the Company has with its customers.

The underlying measurement principle of IFRS 15 with reference to variable considerations that form part of the transaction price is not

significantly different from many aspects of the practice followed by the Company under IAS 18. In fact, under the previous accounting

framework, any kind of variable consideration such as provisional sale prices subject to the changes of the market index price of oil products were

estimated at the time of sale and the amount of revenue recognized was adjusted accordingly. 

IFRS 15 uses the terms ‘contract asset’ and ‘contract liability’ to describe what might more commonly known as ‘accrued revenue’ and ‘deferred

revenue’, however the Standard does not prohibit an entity from using alternative descriptions in the statement of financial position. The

Company has decided not to adopt the terminology used in IFRS 15 to describe such balances. 
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IFRS 15 Revenue from Contracts with Customers replaces IAS 18 Revenue and IAS 11 Construction Contracts.
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